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Re: Con,ments Concerning the Provision of Default Service

Dear Mr. Stephens:

Thank you for your letter of June 10, 2002, in which you request comments regarding the
Commission's responsibilities concerning default service pursuant to Va. Code § 56-585.

Your letter asks, inter alia, for stakeholders' current thinking about the provision of
default service by non-incumbents and about specific actions that the Commission or the General
Assembly should take to enhance the competitive provision of default service.

On May 28, 2002, the Virginia Committee for Fair Utility Rates ("Virginia Committee")
and the Old Dominion Committee for Fair Utility Rates (collectively, "the Committees"), which
consist, respectively, of large industrial customers of Virginia Power and AEP-Virginia,
submitted comments to the Commission Staff regarding implementation of the Commission's
responsibilities under Va. Code § 56-596.B.1 In addition, earlier this week, the Virginia
Committee filed the testimony of its witness in the Commission's currently pending investigation
into the establishment of wires charges.2 We believe that both the comments and the testimony
are responsive to key issues posed by your letter of June 10, 2002, regarding the provision of
default service, and, accordingly, we have attached copies.

I Va. Code § 56-596.B, requires the Commission to recommend actions to be taken by the General Assembly, the

Commission, electric utilities, suppliers, generators, distributors and regional transmission entities that the
Commission considers to be in the public interest, including actions regarding the supply and demand balance for
generation services, new and existing generation capacity, transmission constraints, market power, suppliers
licensed and operating in the Commonwealth, and the shared or joint use of generation sites.
2 Commonwealth of Virginia At the Relation of the State Corporation Commission Ex Parte: In the matter of

considering requirements relating to wires charges pursuant to the Virginia Electric Utility Restructuring Act, SCC
Case No. PUE-2001-00306, Direct Testimony and Exhibits of Jeffry Pollock, August 2002.
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The Committees appreciate the opportunity to comment and look forward to continuing
to assist the Commission in implementing Va. Code § 56-585.
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